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SRF Programs

DDW manages two separate State Revolving Fund Loan
Programs
>»State SRF Program
»Funded through a portion of the sales tax

» DDW receives Y4 of 1/16% of total annual sales tax revenue from
the State of Utah

»Federal SRF Program
»Funded through federal tax dollars
»Congressional appropriations through USEPA

»State match of 20% of annual appropriation
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SRF Programs

State SRF Program - R309-700

»Limited to “Political Subdivisions/Entities”
» Municipalities
» Water Districts

»Special Service Districts

»Requirements include (among others):

»Show public support
»SHPO (Cultural/Historical/Archeological Review)

> Others too numerous to mention!
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SRF Programs

Federal SRF Program - R309-705

»Publicly Owned Systems, Privately Owned Systems, or Non-
profit, Non-community Systems

»Municipalities, Improvement Districts, etc.

»HOA’s, “Mom & Pop” systems, etc.

»Church Camps, Scout Camps, etc.
»System must be “Approved”

»Unless funded project will resolve issues
»System must have adequate “capacity”

»Technical, Managerial, and Financial capabilities
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SRF Programs

Federal SRF Program - R309-705

> Environmental Assessment

»“Cross-Cutting” Authorities
»Davis-Bacon Act Wage Requirements

» DBE Requirements

»Call for all the exciting details!
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SRF Programs

Eligible Projects
»Drinking Water System related:

»Sources (wells, springs, etc.)
»Storage Tanks

»Treatment Facilities
»Transmission/Distribution Pipelines
> Water Meters
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SRF Programs

Ineligible Projects
»Those used to attract growth
»Anticipated growth over project life should be accounted for

>Dams
»Construction
»Rehabilitation

»Water Rights

»Unless those rights are owned by a system being purchased as
part of regionalization or consolidation
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SRF Programs

Ineligible Projects

»Reservoirs
»Except finished water reservoirs

> Except water treatment plant reservoirs
»Laboratory fees
»O&M costs

»Mainly to provide fire protection
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SRF - Types of Funding

»>Low interest loans

>Base rate is the Revenue Bond Index, 3.98% (December 3, 2015)
> http://www.bondbuyer.com/marketstatistics/search_bbi.html (Revenue Bond Index)

»Principal Forgiveness (Federal SRF)

»Local MAGI < 80% of State-MAGI (Median Adjusted Gross
Income)

> 2013 State MAGI $40,489
» After Project Water Bill >1.75% of local MAGI

»Hardship Grant (State SRF)
> After Project Water Bill >1.75% of local MAGI

ENVIRONMENTAL
QUALITY
\ DRINKING WATER

10



@, — SRF - How to App ly
o The Application

This form applies to both the “State SRF" and the “Federal SRF* financial assistanca programs. Detalled normation
aon these programs Is avallabie on-1ne at:

daokinowiarutah, 0oe/10an Oroaram Intre im

Ifyou have any questions or dMculties using this electronic form please contact eithar Rich Peterson or Karin L.

Tatum at 801-536-4200. You may &80 contact tham via &-mall: 2. Contacts
ehpslrEon@uiahaoy. Kialumeutan.ooy
Ityou wish to add anything whila completing this farm, plaase go to Tab & - Signature. O this 1ab youwll inda bax
which you can use to add additicnal comments of Infommatin. [ FTTnAT Baoxes Hightghied In YELLOW |
Whan completed, save this fle for yoursell. Than sand a copy of this fle, and required attachments, to:
Mstum@utan gov 1 APPLICANTINFORMATION
You may print a copy of this antira warkbook by salacting FILE> PRINT> ENTIRE WORKBOOK>OK Sysem Name: [ ]

Thisis a:

BOX =y 5 TN YELLOW ara choce

unresponsive, dick DIRECTLY on tha words "Click HERE 1o Activale Chol

and allow data rtry.) Wh Polltical SubdMsion (2.g. County, Clty, Town,
Improvement District, Metropolitan W ater District,
K \water Conservancy District, Special Semice

District, etc.)
1 Enter tocsy's date: [ mmoayy [ Private Water System
2 Whattype of prajact are you seeking funds for ? Address:
o City:
State:
K] Planning (e.g Enginearing Studies, Mastar Plana, cto) Zip Coda:
[ Construction of Facilities Phone:
Fax:
Emai:

Nok: You MUST make a salection bafore complating tha rest of this application form. The
choeice you makea above will datermine which Information you are required to provida In the
remainder of this workbook.

2 PRESIDING OFFICIAL OR CONTACT PERSON

3 Ifyou have a prefarance, antar the date of the upcoming Board meeting atwhich you want to maka your Initial

. First Name:
aranca:
appe Last Name:
 — Ao
Impariart, pleasa nole: Tha completad appiication and all requirad attachments must ba racetved by tha Division of Qy:
Drinking Water at least 45 days before the Board meeting at which the appication will be considered. The Boerd's State:
mesting schaduls canbe 'Z):oﬁ:f”-
daokingwaiarutah, oge/beard gchaduie .
Fax:
Emai:
4 Whatls your Utah Divisian of Drinking Waker water system numbar? C————1
(Example: 88766. Leave blank If you don't know your number.) 3 IBEASURER/RECORDER
5 Whatls your Federal EIN (.. Tax ID Numben)? [ FreyName:
More Info on Fedaral EIN phm'e“‘. ne:
Fax:
Emai:

1 - Introduction Page 1012

4 CONSULTING ENGINEER

First Name:
Last Name:
Compary:
Address:
City:

State:

Zip Codea:

2- Contacts Page 10of 3
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SRF - How to Apply

3 - Project Information and Costs

The Application

1 BRIEF PROJECT DESCRIPTION

a Pleasea provide a brief description of
to provide a detaled description late

Examples:

For a PLANNING project- *Eng
northwest side of town. This reg

For a CONSTRUCTION Project

b. In what area(s) will the project be co
*Within our town limits and 8 mies s

[ In what county will the project be cor

2 ELIGIBILITY FOR"FEDERAL SRF” FUNDS

If you answer YES 1o any of the folc
program.

a Does the project indude the constru

b. Is the project needed mainly for fire |

c Will the project finance the expansio

3 BENEFICIARIES

3 - Project Info and Costs

ENVIRONMENTAL
QUALITY

4 - Funding Sources

1 DESIRED FUNDING PACKAGE

a. Utah Drirking Water Board Financial Assistance
(1) Note: Histodcaly, only about 7% of the allocad

b. Funding From Uther Sources:
Liah Board of W ater Begcuross

Uiah Communite ingact Eopd

Liah Community Develooment Block Grants

US0A Bural Development

Othorhgeny 1-Spachy ] ]
oorhguoy2-Spuct |
Othorgeoy 3-Spoct ]

Subictal

Total of Loars and Grants from All Agencies [

Applcants Contribution

Total Funds Available For Project [3

DO FUNDS EQUAL THE PROJECT COST*
Total Project Cost [

Total Funds Avaiable [

Dfference [3

Do funds from all sources equ

2 ALTERNATIVE FUNDING METHODS

H you have a financial advisor please answer these ques:
secking from the Lkah Drirking Water Board.

4- Funding Scurces

5 - Your System

[Fil In All Box es Highlightsd In YELLOW ]
1 EINANCIAL STATEMENT
Some of the questions on this workshest partain 1o your system's finances. Plase fil cut all yellow boces shown below. In
ordar toverty the finandal information you provide bolow, we akso need a copy of your latest financial statoment.

¥ your system is a “palitical subdivision®, your latest finandal stat may be avaikble at:
Utah State Auditor's Office - Local Government Financial Statements

a. Ploase chedk one of the following:

0 Our latest tnancial statemsnt Is avaliable on-1ne at the above wab site.

a Qur latest financial statement is NOT available ondine. We will transmit it
to the Diision of Drirking Water.

2 EXISTING WATER SYSTEM DEBT ( BEFORE NEW PROJECT)
a. Listal outstanding WATER REVENLUE BONDS and attach amortization schodules.

[H— This Yoar's
Roverue Bond Name Rate Years Original Amount Annual Maturity Date
Payment
005%! - - mm/ddyy
0%, 5 5 mm/ddiyy
00% 5 5 mm/ddyy
00% - - mm/ddyy
). 005! - - mm/ddyy
). 005! - - mm/ddyy
00% - - mm/ddyy
00% - - mm/ddyy
Total Curent Annusl Paymants for Wk Roweno Bonds [§— — ]
b. Listal outstanding GENERAL OBLIGATION BONDS related o WATER and attach amontization schadukes.
Intoreat This Yoars
G.0. Bond Name Rato Yoars Original Amount Annual Maturity Date
Paymont
100% = 3 = mm'ddyy
). 005! - - mm/ddyy
00% - - mm/ddyy
0% - - mm'dd'yy
00% - - mm/ddyy
0% - - mm/ddyy
0% - - mm'ddyy
005%! - - mm/ddyy

Total Current Amnual Payment for W ater-relaled Gensral Cblg Bonds | 3 - |

c. Descrbe any cther financial cbligations which encumber the water systom.

What is the current Annual Payment for these cther financial obligations 7 1

5- Your Systom Page 1cf6
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The Technical Portion of your System
Please mark (_) the appropriate box: Yes, No, or Unknown for each section. Please try to determine the answer to every SRF - 1 1 O w i O A l
question. If a section or question does not apply to your system, please write NA for notapplicable.
[ ]
Water Supply and Existing Demands Yes  No  Unknown ( :a p aCItj 7 AS sessmen t
Do you know how much water you pump on an average day ? r r r
Amount I The Management Portion of your System
Please mark (_) the appropriate box: Yes, No, or Unknown for each section. Please try to determine the answer to every
Do you know how much water you pump on a peak day ? r r r question. Ifa section or question does not apply to your system, please write NA for notapplicable.
Amount I Operations Staff Yes No  Unknown
Have you been able to provide adequate volumes of water during drought r r r Does the person operating your system have currentwater treatment plant r r r
cycles? and water distribution operator certification credentials from DEQ/DDW?
Do you have an Emergency Response Plan that will allow you to meet system r r r If Yes, list dassification:
;l'evmand‘:;;r ing a droughtor shortage, such as the loss of the largest source ? Does your operator receive additional training on an ongoing basis to keep r r r
es, please attach. currenton new developments in the field ?
Do you have a contract to purchase water? r r r
Ifyes, with who? Future Operational Demands
Does your water system obtain any regular or occasional technical assistance
Do you know the terms affecting your supply during drought conditions ? r r r from outside sources, such as DDW, your engineer, other utilities or r r r
organizations spedifically dedicated to providing technical assistance ?
Sytem Maintenance
If yes, who:
Are locations, size, and type of mains and service lines detailed on records ? r r r
Management & Administration
Unaccounted-for Water
Is there a dear plan of organization and control among the people r r r
Is unaccounted-for water in the water system monitored and analyzed ? r r r responsible for management and operation of the system ?
Is unaccounted-for water less than 15 percent of the total water delivered to r r r Are the limits of the operators authority dearly known ? r r r
the mains ? Are all the specific functional areas of operations and management r r r
List percentage of unaccounted-for water: | assigned?
Does everyone involved in operations know who is responsible for each r r r
Do you have a routine leak detection and repair program ? r r r area?
Are all sources of supply and customers metered ? r r r Is someone responsible for scheduling work ? r r r
Are the meters calibrated and tested to ensure their accuracy and reliability ?
7 d r r r Rules and Standards
Water Quality in Distribution System Do you have explicit rules and standards for system modifications ? r r r
Do you have rules govemning hook-ups ? r r r
Isan annual inspection for cross<onnections performed ? . . .
Do you have a water main extension policy ? r r r
Is there a program for installing and testing backflow prevention devices . L
where potential contamination is present 7 Do you have standard construction specifications to be followed ? r r r
Do you have measures to assure cross-connection control and backflow r r r
Distribution System Problems prevention ?
Do you have policies or rules describing customer rights and r r r
Can you maintain adequte pressure in the distribution system under all r r r responsibilities ?
conditions of flow ?
Regulatory Compliance Program
Do you fully understand monitoring requirements and have a scheduling r r r
mechanism to assure compliance ?
Do you have a mechanism to obtain the most recent information on r r r
regulatory requirements ?
Do you know how to obtain clarification or explanation of requirements ? r r r
Do you know what to do in the event of a violation ? r r r

ENVIRONMENTAL
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The Financial Portion of your System
Please mark (_) the appropriate box: Yes, No, or Unknown for each section. Please try to determine the answer to every SRF - 1 1 O w tO A l
question. If a section or question does not apply to your system, please write NA for not applicable.
Financial Planning Mechanisms Yes No Unknown °
- apacity Assessmen

Do you have within the annual budgeta seperate reserve account for r r r
equipment replacement and/or capitol improvement ?

Do you have a capital budget or capital improvement plan that projects Financial Spreadsheet
future capital investment needs some distance (at least five years) into r r I
the future ?
Applicant:
Do you have a process for scheduling and commiting to capital pp
projects 7 Completed by:
Do you have a capital improvement plan that covers at least the next ten Date:
yeaﬁ? PR ————
| S
Does your planning process take account of all the potential capital r r r 4 Year Projections Last Year jCurrent Year Year 2 Year 3 Year 4
needs suggested by all of the preceding questions in these worksheets? Actual Budget Projected | Projected Projected
Does your long-term planning analysis of alternative strategies that Year 1 Projected
might offer cost saving to customers, such as consolidation with other I r I Enter Year:
nearby systems or sharing of operations and management expenses #m Cash on Hand
with other nearby systems ? Cash Receipts:
a. Unmetered Water Revenue
Rates/Billing - Are they Adequate ? b. Metered Water Revenue
c. Other Water Revenue
Do you regularly review your rates ? I r I "d_ Total Water Revenues (2a thru 2c)
e. Connection Fees
How often ? | f. Interest and Dividend Income
Do you have a plan in place for periodic increases in rates ? . Other Income
" P P pe r r r h. Total Cash Revenues (2d thru 2g)
Is the rate structure based on metered watered use ? r r r L Transfers m/Additonal Rev Needed
. Loans, Grants or other Cash Injection
List water rates per 1000 gallons: I please specify
Do users pay the same or higher rate per 1000 gallons as they use more r r r
water ?
Do you have procedures for billing and collection ? r r r - Iﬁ g::::‘:’ “’;w
e yourilling colcion it esterthan 5567 S - R Operatng Experees e e
Do you have collection procedures specifically for delinquent accounts ? a. Salaries and wages
yo P . y a r r r b. Employee Pensions and Benefits
. P Wat
Financlal Planning Mechanisns - Are they Adequate ? z Pumsedld 5 —
Do you have audited financial statements ? r r r e. Fuel for Power Production
. f. Chemicals
Does your water system presently operate on a break-even basis ?
yo ystem pr ty op r r r 8. Materials and Supples
Does your water system keep all the water revenues (i.e., water revenue r r r h. Contractual Services - Engineering
does not support other municipal departments or unrelated activities)? i Contractual Services - Other
Do you employ standardized accounting and tracking systems ? r r r j. Rental of Equipment/Real Property
k. Transportation Expenses
D track budget perfor ?
o you track budget performance r r r | Laboratory
Do you keep records to substantiate depreciation of fixed assets and r r r m. Insurance
accounting for reserve funds ? n. Regulatory Commission Expenses
Are finandal management record keeping systems organized ? r r r 0. Advertising
Are controls exercised over expenditures ? r r r RSN
: q. Total Cash 0&M Expenses (s s sp)
r. ent tures
s. Total OM&R Expenditures (5g+5r)
t Loan Principal/Capital Lease Payments
u. Loan Interest Payments
v. Transfers Out
w. Capital Purchases (specify):
x. Other
F. Total Cash Paid Out (Se thru 5x)
- n (4 - €)

ENVIRONMENTAL
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SRF - Timeline

»Submit Application to DDW

»Application deadline is ~60 days prior to next scheduled Drinking
Water Board meeting

» Example: Meeting Date: May 8, 2015
> Application Deadline: March 9, 2015

»Application Reviewed by Staff

»Project’s “need” evaluated
» Project Priority List
»System’s “need” evaluated

> Financial Evaluation

»Staff identifies funding alternatives

ENVIRONMENTAL
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Source Quality/Quantity
Deficiency Description
Points Pointz
Health Risk (select one) Available Awarded
A |There is evidence that waterbome illnesses have occurred. 2|
B |There are reports of illnesses, which may be waterborne. 20
C _|High potential for waterborne illness exists. 15
D |Moderate potential for waterborne illness. 8
E |Noevidence of potential health risks. 0
Compliance with SDWA (select all that apply)
A |Source has been determined to be under the influence of surface water. i)
System is often out of water due to inadequate source capacity. 20
B or
System capacity does not meet the requirements of UPDWR. 10
Source has a history of three or more confirmed microbiological
C lviolati ithi 10
D |Sources are not developed or protected according to UPDWR. 10
E |Source has confirmed MCL chemistry violations within the last year. - 10
Total 0
Treatment
Deficiency Description
Points Pointz
Health Risk/Compliance with SDWA (select all that apply) Available Awarded
A [Trcatment sy stem cannot consistently meet log removal requirements anf Z.ﬂ
Thc requircd disinfection systems are not mEfEIEE are in%quﬁ. or
B |fail to provide adequate water quality. 25
‘Treatment sy stem 1s subject to impending failure, or has failed. 25
or
C |Tratment system cquipment does not meet demands of UPDWR. 15]
or
System equipment 1s projected to become inadequate without upgrades. _ 3]
Total 0

(\

ENVIRONMENTAL
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Project Priority List

Storage
Deficiency Description
Pomnts Points
Health Risk/Compliance with SDWA (select all that apply) Available Awarded
Storage system is subject to impending failure or has failed. 25] |
A or
System is old, cannot be easily cleaned, or subject to contaminatiq 15
Storage system is inadequate for existing demands. 20
B or
Storage system demand exceeds 90% of storage capacity. 10
Applicable contact time requirements cannot be met without an
C |upgrade. 15
D |System suffers from low static pressures. - 15
Total 0
Distribution
Deficiency Description
Points Points
Health Risk/Compliance with SDWA (select all that apply) Available Awarded
Distribution system equipment is deteriorated or inadequate for
existing demands. 20
A or
Distribution system is inadequate to meet 3 vear projected demany 10
Applicable disinfectant residual maintenance requirements are
B |not met or high backflow contamination potential exists. 20
Project will replace pipe containing unsafe materials (lead,
C |asbestos, etc.) 15
D |Minimum dynamic pressure requirements are not met. 10
ﬂystem experiences a heavy leak rate in the distribution lines. _ 10
Total 0
Emergencies
Upon the Board finding of an emergency as required by R309-705- 100
Total 0



Table 1 - Priority System (Project Priority List)

System Name:

System Number:
Date:

Project Description: new tank

2009 Local MAGI:
2009 State MAGI: $ 36,665.00

Avg System Water Bill:
AvgState Water Bill: ~ § 4458

Points
Category Summary Awarded
Source
[Treatment
Storage
|Distribution
| Emergency

Total Pomts: 0
Average Points:  #DIV/0!

Rate Factor: 0.000
AGI Factor: #DIV/0!

Friority ﬁating: #DIV/ 0! I

WaterIncoma
Residential:
Commercial/Other: $

Total Comnnections:

Project Priority List

Priority Rating adjusted using:
> MAGI
» Average Monthly Water Bill

0,
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SRF — Timeline

»Project Presented to Financial Assistance Committee (one
month prior to Board Mtg)
»Committee has several options:

» Move the project to the Drinking Water Board
» With funding recommendation

» Without funding recommendation

»Table the project/Request additional information

»Project Presented to Drinking Water Board

» DWRB has several options
» Authorize funding
» Not authorize funding

» Table the project/Request additional information

18



SRF — Loan Closing Timeline

Applicant Name Timeline For Federal SRF Projects Prior to Loan Closing
Water System # Utah Division of Drinking Water
SRF Loan #
€ 100 days >
Public [4] (8]
Meetings 20 days
(1] (2] 3] (5] (7] (8]
Environmental | vares | 33 days 1445 days | 15, days | 4 dusl 23 days
Assessment L (sewersl months) R
(9] (10] [11)
Engineering | (20 days minimum) | 20 days |7d|)¢ Bdms,~ 15 Loan
Plans & Specs . Closing
(12) (13]
Bonding | 20 days | 7 days
[14]
15]
le EESS »
Step Description Estimated Date

1 [Announce *Public Notice® of meeting & encourage public participation. Hold initial public, council, or other meeting.

Discuss master plan, altematives, user fees'rates, other impacts, etc. Select alternative. May hold more than one mtg.

DDW sends letters to cross-cutter agencies for comments. Allow 30 days to regpond.

Finalize Engineering Fadilities Plan for Ervivonmental Assessment (EA). (*This step could take up to several months.)
ertise date, time, location of public meeting for EA. Must advertise 30 days in advance.

Provide Engineering Facilities Plan and EA draft to Division of Drinking W ater (DDW) for comments.

Hold final (or 2nd) public meeting to present EA findings.

Publish finding from EA (e.g. FONSI, if appropriate). Allow 30 days for responses to FONSI.

Evaluate responses to FONSI or other determination.

9 |Submitplans and specs to DDW for review and approval (30 days minimum).

10 ertise bid package.

11_|Bid opening. Allow 15 days for DDW to review bidding & MBE/'WBE documents, and check federal disbarment list.

12 |CourcilBoard Mtg. Pass Intent to Bond. Advertise for 30 days.

13 |CourcilBoard Mtg.— Pass Bond resolution.

14 |Deliver bond resolution and related documents to DDW attormey (30 days fore Loan Closing).

15 |Deliver all required Legal work to DDW attorney (30 days before Loan Closing).

16 JLoan Closing: date & time, location, participants, required documents, atc.

SRF Tmelna_template.ds Revised 4806

Qg
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Contacts — Construction Assistance Section

Utah Division of Drinking Water www.drinkingwater.utah.gov
195 N 1950 W (801)536-4200 : front desk
Salt Lake City, Utah 84116 (801)536-4211 : fax
> Michael Grange » Julie Cobleigh > Gary Kobzeff
> (801)536-0069 > (801)536-4197 > (801)536-0099
> mgrange@utah.gov > jcobleigh@utah.gov > gkobzeff@utah.gov
> Heather Bobb > Nathan Hall > Rich Peterson
> (801)536-0093 > (801)536-0048 > (801)536-4035
> hbobb@utah.gov > nhall@utah.gov > richpeterson@utah.gov

©
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2 Questions ?

0,
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