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The Drinking Water State Revolving Fund 

 

How to Obtain SRF Funding  
for 

Your Drinking Water Project 

Michael J. Grange, P.E. 
Utah Department of Environmental Quality 
Division of Drinking Water 
Construction Assistance Section 
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SRF Programs 

DDW manages two separate State Revolving Fund Loan 
Programs 

Ø State SRF Program 
Ø Funded through a portion of the sales tax 

Ø DDW receives ¼ of 1/16% of total annual sales tax revenue from 
the State of Utah 

Ø Federal SRF Program 
Ø Funded through federal tax dollars 

Ø Congressional appropriations through USEPA 

Ø State match of 20% of annual appropriation 
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SRF Programs 

State SRF Program - R309-700 
Ø Limited to “Political Subdivisions/Entities” 

Ø Municipalities 

Ø Water Districts 

Ø Special Service Districts 

Ø Requirements include (among others): 
Ø Show public support 

Ø SHPO (Cultural/Historical/Archeological Review) 

Ø Others too numerous to mention! 
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SRF Programs 

Federal SRF Program - R309-705 
Ø Publicly Owned Systems, Privately Owned Systems, or Non-

profit, Non-community Systems 
Ø Municipalities, Improvement Districts, etc. 

Ø HOA’s, “Mom & Pop” systems, etc. 

Ø Church Camps, Scout Camps, etc. 

Ø System must be “Approved” 
Ø Unless funded project will resolve issues 

Ø System must have adequate “capacity” 
Ø Technical, Managerial, and Financial capabilities 
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SRF Programs 

Federal SRF Program - R309-705 
Ø Environmental Assessment 

Ø “Cross-Cutting” Authorities 

Ø Davis-Bacon Act Wage Requirements 
Ø DBE Requirements 

Ø Call for all the exciting details! 
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SRF Programs 

Eligible Projects 
Ø Drinking Water System related: 

Ø Sources (wells, springs, etc.) 

Ø Storage Tanks 

Ø Treatment Facilities 

Ø Transmission/Distribution Pipelines 

Ø Water Meters 
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SRF Programs 

Ineligible Projects 
Ø Those used to attract growth 

Ø Anticipated growth over project life should be accounted for 

Ø Dams 
Ø Construction 

Ø Rehabilitation 

Ø Water Rights 
Ø Unless those rights are owned by a system being purchased as 

part of regionalization or consolidation 
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SRF Programs 

Ineligible Projects 
Ø Reservoirs 

Ø Except finished water reservoirs 

Ø Except water treatment plant reservoirs 

Ø Laboratory fees 

Ø O&M costs 
Ø Mainly to provide fire protection 
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SRF - Types of Funding 

Ø Low interest loans 
Ø Base rate is the Revenue Bond Index, 3.98%  (December 3, 2015) 

Ø  http://www.bondbuyer.com/marketstatistics/search_bbi.html (Revenue Bond Index) 

Ø Principal Forgiveness (Federal SRF) 
Ø Local MAGI ≤ 80% of State-MAGI (Median Adjusted Gross 

Income) 
Ø 2013 State MAGI $40,489 

Ø After Project Water Bill >1.75% of local MAGI 

Ø Hardship Grant (State SRF) 
Ø After Project Water Bill >1.75% of local MAGI 
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SRF - How to Apply 
The Application 
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SRF - How to Apply 
The Application 
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SRF - How to Apply 
Capacity Assessment 
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SRF - How to Apply 
Capacity Assessment 
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SRF - Timeline 

Ø Submit Application to DDW 
Ø Application deadline is ~60 days prior to next scheduled Drinking 

Water Board meeting 
Ø Example:  Meeting Date: May 8, 2015 

Ø                   Application Deadline:  March 9, 2015 

Ø Application Reviewed by Staff 
Ø Project’s “need” evaluated 

Ø Project Priority List 

Ø System’s “need” evaluated 
Ø Financial Evaluation 

Ø Staff identifies funding alternatives 
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Project Priority List 
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Project Priority List 

Priority Rating adjusted using: 

Ø   MAGI 

Ø   Average Monthly Water Bill 
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SRF – Timeline  

Ø Project Presented to Financial Assistance Committee (one 
month prior to Board Mtg) 
Ø Committee has several options: 

Ø Move the project to the Drinking Water Board  
Ø  With funding recommendation 

Ø  Without funding recommendation 

Ø Table the project/Request additional information 

Ø Project Presented to Drinking Water Board 
Ø DWB has several options 

Ø Authorize funding 

Ø Not authorize funding 

Ø Table the project/Request additional information 
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SRF – Loan Closing Timeline 
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Contacts – Construction Assistance Section 

Ø  Michael Grange 
Ø  (801)536-0069 
Ø  mgrange@utah.gov 

Ø  Heather Bobb 
Ø  (801)536-0093 
Ø  hbobb@utah.gov 

Utah Division of Drinking Water 
195 N 1950 W 

Salt Lake City, Utah  84116 

Ø  Gary Kobzeff 
Ø  (801)536-0099 
Ø  gkobzeff@utah.gov 

Ø  Rich Peterson 
Ø  (801)536-4035 
Ø  richpeterson@utah.gov 

www.drinkingwater.utah.gov 
(801)536-4200 : front desk 

(801)536-4211 : fax 

Ø  Julie Cobleigh 
Ø  (801)536-4197 
Ø  jcobleigh@utah.gov 

Ø  Nathan Hall 
Ø  (801)536-0048 
Ø  nhall@utah.gov 
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? Questions ? 


